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Policy for placing ratings on rating watch

At India Ratings’ (Ind-Ra), Rating Watches and Outlooks form part of the Credit Rating and indicate
the likely direction of the rating.

1. Rating Watch

Rating Watches indicate that there is a heightened probability of a rating change and the likely
direction of such a change. These are designated as “Positive”, indicating a potential upgrade,
“Negative”, for a potential downgrade, or “Evolving”, if ratings may be raised, lowered or affirmed.
However, ratings that are not on Rating Watch can be raised or lowered without being placed on
Rating Watch first, if circumstances warrant such an action.

A Rating Watch is typically event-driven and, as such, it is generally resolved over a relatively short
period. The event driving the Watch may be either anticipated or have already occurred, but in both
cases, the exact rating implications remain undetermined. The Watch period is typically used to gather
further information and/or subject the information to further analysis. Additionally, a Watch may be
used where the rating implications are already clear, but where a triggering event (e.g. shareholder or
regulatory approval) exists. The Watch will typically extend to cover the period until the triggering event
is resolved or its outcome is predictable with a high enough degree of certainty to permit resolution of
the Watch. If a Rating Watch has been in place for six months, typically it is reviewed by a rating
committee and a Rating Action Commentary (RAC) is published. Thereafter, the Rating Watch is
reviewed by a rating committee every three months until the Rating Watch is resolved. If ratings are
placed on Rating Watch due to a merger/acquisition/sale and the RAC discloses that the
consummation of the merger or the sale will or may take place subsequent to six months in the future,
no rating committee is required to review Rating Watch after six months assuming there have been no
material changes to the credit of the entities involved.

Rating Watches can be employed by all analytical groups and are applied to the ratings of individual
entities and/or individual instruments. Watches are only applied selectively and can be assigned to any
rating category. However, no rating watch is assigned to IND D category.

2. Rating Outlook

Rating Outlooks indicate the direction a rating is likely to move over a one to two year period. They
reflect financial or other trends that have not yet reached the level that would trigger a rating action,
but which may do so if such trends continue. The majority of Outlooks are generally Stable, which is
consistent with the historical migration experience of ratings over a one to two year period. Positive or
Negative rating Outlooks do not imply that a rating change is inevitable and, similarly, ratings with
Stable Outlooks can be raised or lowered without a prior revision to the Outlook, if circumstances
warrant such an action. Occasionally, where the fundamental trend has strong, conflicting elements of
both positive and negative, the Rating Outlook may be described as Evolving. Outlooks are currently
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applied on the long-term scale to all instruments/issuer ratings. Outlooks are not applied to ratings
assigned on the short-term scale and are applied selectively to ratings in the IND C category. IND D
category typically does not carry an Outlook. Ratings that have been place on a rating watch also do
not carry an Outlook.

Ind-Ra also provides outlooks for credit quality ratings of debt mutual fund schemes.

3. Deciding When to Assign Rating Watch or Outlook

Timing is informative but not critical to the choice of a Watch rather than an Outlook. A discrete event
that is largely clear and the terms of which are defined, but which will not happen for more than six
months — such as a lengthy regulatory approval process — would nonetheless likely see ratings placed
on Watch rather than a revision to the Outlook.

An Outlook revision may, however, be deemed more appropriate where a series of potential event
risks has been identified, none of which individually warrants a Watch but which cumulatively indicate
heightened probability of a rating change over the following one to two years.

A revision to the Outlook may also be appropriate where a specific event has been identified, but
where the conditions and implications of that event are largely unclear and subject to high execution
risk over an extended period — for example a proposed, but politically controversial, privatization.
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ALL INDIA RATINGS & RESEARCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND
DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS

BY FOLLOWING THIS LINK:
HTTP://INDIARATINGS.CO.IN/UNDERSTANDINGCREDITRATINGS IN ADDITION, RATING DEFINITIONS AND THE
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE AT
WWW.INDIARATINGS.CO.IN. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE
FROM THIS SITE AT ALL TIMES. INDIA RATINGS'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS
OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND
PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE.
Copyright © 2012 by India Ratings & Research Pvt. Ltd. and its subsidiaries. Wockhardt Towers, West Wing, Level 4, Bandra Kurla
Complex, Bandra East, Mumbai 400051 India. Reproduction or retransmission in whole or in part is prohibited except by permission.
All rights reserved. In issuing and maintaining its ratings, INDIA RATINGS relies on factual information it receives from issuers and
underwriters and from other sources INDIA RATINGS believes to be credible. INDIA RATINGS conducts a reasonable investigation of
the factual information relied upon by it in accordance with its ratings methodology, and obtains reasonable verification of that
information from independent sources, to the extent such sources are available for a given security or in a given jurisdiction. The
manner of INDIA RATINGS's factual investigation and the scope of the third-party verification it obtains will vary depending on the nature
of the rated security and its issuer, the requirements and practices in the jurisdiction in which the rated security is offered and sold and/or
the issuer is located, the availability and nature of relevant public information, access to the management of the issuer and its advisers,
the availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports,
engineering reports, legal opinions and other reports provided by third parties, the availability of independent and competent third-party
verification sources with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users
of INDIA RATINGS's ratings should understand that neither an enhanced factual investigation nor any third-party verification can ensure
that all of the information INDIA RATINGS relies on in connection with a rating will be accurate and complete. Ultimately, the issuer and
its advisers are responsible for the accuracy of the information they provide to INDIA RATINGS and to the market in offering documents
and other reports. In issuing its ratings INDIA RATINGS must rely on the work of experts, including independent auditors with respect to
financial statements and attorneys with respect to legal and tax matters. Further, ratings are inherently forward-looking and embody
assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification of
current facts, ratings can be affected by future events or conditions that were not anticipated at the time a rating was issued or affirmed.
The information in this report is provided “as is” without any representation or warranty of any kind. An INDIA RATINGS rating
is an opinion as to the creditworthiness of a security. This opinion is based on established criteria and methodologies that INDIA
RATINGS is continuously evaluating and updating. Therefore, ratings are the collective work product of INDIA RATINGS and no
individual, or group of individuals, is solely responsible for a rating. The rating does not address the risk of loss due to risks other than
credit risk, unless such risk is specifically mentioned. INDIA RATINGS is not engaged in the offer or sale of any security. All INDIA
RATINGS reports have shared authorship. Individuals identified in an INDIA RATINGS report were involved in, but are not solely
responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a INDIA RATINGS
rating is neither a prospectus nor a substitute for the information assembled, verified and presented to investors by the issuer and its
agents in connection with the sale of the securities. Ratings may be changed anytime for any reason in the sole discretion of INDIA
RATINGS. INDIA RATINGS does not provide investment advice of any sort. Ratings are not a recommendation to buy, sell, or hold any
security. Ratings do not comment on the adequacy of market price, the suitability of any security for a particular investor, or the tax-
exempt nature or taxability of payments made in respect to any security. INDIA RATINGS receives fees from issuers, insurers,
guarantors, other obligors, and underwriters for rating securities. Such fees generally vary from US$1,000 to US$750,000 (or the
applicable currency equivalent) per issue. In certain cases, INDIA RATINGS will rate all or a number of issues issued by a particular
issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected to vary from
US$10,000 to US$1,500,000 (or the applicable currency equivalent). The assignment, publication, or dissemination of a rating by INDIA
RATINGS shall not constitute a consent by INDIA RATINGS to use its name as an expert in connection with any registration statement
filed under the United States securities laws, the Financial Services and Markets Act of 2000 of Great Britain, or the securities laws of
any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, INDIA RATINGS research may be available
to electronic subscribers up to three days earlier than to print subscribers.
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